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MEX~é[1

of US lending institutions and support of lMexican request to international
lending institutions, (2) encouraging private investment provided lMexdco
develops and maintains a reasonable policy on such investments, (3) encour-
aging private investors to zive dus regard to rexico!s financial situation
in making remittances, (L) acceotance of an Mindependent" foreign policy
by lMexicu so lons as it is conasistent with Merdco's 0AS Charter and Rio
Treaty cormitments (this excludes neubralism), (5) consultation with ifexico
on any actions ty ihe United States Government which would hurt ilexico's
economy, e.3., termination of Wcormuter" employment in border cities,
reduction or elimina*ion of bracero program, and (o) settlement of all out-
standing claims,

He sugoests thabt malking cooperation a two-way street is more urgent
for iexico than 3he United Suates. If Hexico is nobv receptive, wa would
withdraw Srom the discuscions in a friendly manner and put a "slow man® on

rexico's requests.

Amkassador ranu has included in his list of items we mizht he willing
to consider:

(A) DPossitle exception for Mexdico on reduction of duty free import
orivileges for American tourists and,

offee sbtatilization fund for Cenitral America which would help

ntral America market its coffee in an orderly mammer and avoid

satting the morked for hexdico which orocduces the same tyope of
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We cannob azrez to {4) because an excepbdion For ilexico would be incon-
sistend with our A D cormituents. On (E), we are now considerin< the
pos3sibilivy of a world coffee asrcement and until we know now that works
out we would nob wanbt to undertaks a separate arrangement with Central
America. Further, Brazil stronzly opposes such a measure., Brazil finances
its owm coffse marieting and foels Central America and lexdico could arrange

orivate finaacin: I they tried.

2ecormendation

That you approve the abttached telecram (Tab A) authorizing Ambassador
llann to undertake the erploratory discussions he prodoses, with the excep-

tion of items (A) and (B) above.
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Tab A - Telegram to Ambassador iann.
Tab B ~ Telegram lio. 135 from He.dco City.
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